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Harmonizing Economic, Social and Environmental Aspects
Through Strengthening Indonesian Sustainable Palm Oil System (ISPO)

Dr. Wilistra Danny

Assistant to Deputy Minister for Estate Crops and Horticulture
Indonesian Coordinating Ministry for Economic Affairs

Presented at the Sustainable Sourcing Working Group Meeting of the Tokyo Organising Committee of the Olympic and Paralympic Games
in Tokyo, 4 December 2017



STRATEGIC ROLES OF PALM OIL TO INDONESIA

e The highest rank foreign exchange earnings exeeding tourism and (fossil oil and gas)
amounting to USD. 18 billion equals to Rp. 240 Trilyun in 2016 (the world largest
producer and exporter CPO, CPKO and refined products).

Fulfilling domestic demand on vegetable oils and bio-energy (the second largest
consumer after India and followed by EU).

® Job opportunity for 16,2 million people { 4,2 million direct and 12 million indirect).

® Accelerating regional development in 22 provinces of palm oil producers and center

for associated economic activities, public health, vocational education, and palm oif
derivative industries.

° Potential for rural development, poverty alleviation for around 30 million local
community and intra-territorial equity.

®  More than 40 % oil paim plantation owned by small holder farmers - global
community : risk while Indonesia: solution
°

Energy security replacing fossil fuel of 3 million KL through biodiesel mandatory

program 2016 hence saving foreign exchange earnings of USD. 1,1 milyar equals to Rp.
14,8 trilyun.

® Support Indonesian intended Nationally Determined Contribution (INDC) to
reduce Green House Gases emission 29 % without international support
and 41 % with international support by 2030.




%

- Sustainability
(UN Bruntland
Commission) :

At the same time

require
sustainable palm
oil products such
as European
Unionand USA as
well as India and
China as other
biggest markets
would also follow
sQon.

DRIVER TO STRENGHTENING ISPO

Improvement
palm oil

invelving

build
and

Creating
stakeholders

i
designing and
implementing
public policy

from
ministerial
decree
into presidential
decree.

- Increasing

and

of palm oil
products in
giobal markets

- Improving
causing
deforestation.

with
other related
government
policies such as :

= review and
withholding of
new permit s of
palm plantation

- ane map policy
system

- preventing forest
and land fires,




OBJECTIVES OF STRENGTHENING ISPO

To ensure and improve palm oil management system in a
sustainable manner by implementing ISPO principles and criteria
consistently

“ To provide contribution to the improvement of enviromental
j quality, economic and social

To increase palm oil product acceptance level and
competitiveness in both domestic and international markets

To contribute to the Indonesaian intended Nationally
Determined Contributions {INDC) as pledged in Paris 2015




SCOPE OF STRENGTHENING ISPO

Governance

6 ISPO Certificate
‘ J ' Acceptance Level and Market

Financing

Competitiveness

Sanctions




Fulfill principles :
multi-stakeholders
involvement
transparency,
ownership

Harmonization process
among related
ministries/government
institutions and
forwarding to Ministry of
State Secretatiat for
president approval

BUSINESS PROCESS OF STRENGTHENING ISPO

Steering Committee and
Working Team Meetings

@

FGD : government, palm oil
industry and grower, observer,
academia, expert, and CSO/NGO

Coordination Meeting
among related echelon |
and ministers

¥

Public consultation in 4
regionals (Sumatera,
Kalimantan, Sulawesi and
Papua) levels and 1
national level (Jakarta)




STRENGTHENED ISPO (NEW ISPO) INSTITUTION (based on Presidential Decree Draft)

1. Government

2. Coordination Team
= Chaired by Deputy to Minister for Food and
Agriculture Coordination, Coordinating Ministry for
Economic Affairs
= Members consist of palm oil related stakeholders

3. ISPO Committee
= Chaired by Director in the Ministry of Agriculture
= Members consist of government officials and
professionals

4, National Accreditation Committee (NAC)
® Government institution comply with various
international standards such as ISO

5. Professional Certification Body
= Professional entities accreditated by NAC

6. Palm Oil Business Entity
= 6 types of business entity

7. Independent Monitoring Institution
= Comprises NGO/CSO, academia, and practioners

Convener of ISPO Certification System

Prepare general policy
Promote market acceptance

Develop certification system
Foster palm oil business entities
Invole related ministries and other
government institutions

Issue accrediation certificate
Oversee implementation
Freeze and revoke accreditation certificate

Audit for certificate and issue [SPO certificate
Surveil implementation
Revoke ISPO certificate

fmplement ISPO certificate
Appeal misconducts in certification process

Monitor ISPO implementation
Complain misconducts

W,




ASPECTS, PRINCIPLES AND CRITERIA

g Legal Aspect

1. Farming Business Legality - economic, social and
B Economic Aspect environment

. PRINCIPLES

2. Farming management - economic and
environment

o
| g
) 3. Protection and utilization of primary forests and
'I. Social and culture peat lands - environment
K |

Aspect 4. Environmental management and monitoring -
environment
. 5. Resposibility to labor -» social and economic
Environmental ' - . .
6. Social responsibility and empowering community
Aspect economy -> social and economic
7. Enhancing sustainable enterprise - economic
8. Traceability and transparency-> economic, social

and environment .



BUSINESS PROCESS OF ISPO CERTIFICATION

Business Entity (Audetee)
Farming-Processing

Company Audit and Verification

Farming Company Process :

Frﬂcessing Cﬂmpﬂ"y 1. PriHCip]es and Critel'ia as a
strainer

Plasm Farmer
Independent Farmer
Bio-energy Company

2. Initial Data Support

f

1. Improve governance
ot

2. Enhanece compliance

Satisfy :
ISPO Certificate
Awarded




PROMINENT CHANGES FROM MINISTER DECREE TO PRESIDENTIAL DECREE

Balance composition of instituion components comprising government,
private sector and commuity representatives

2. Two new institution components are added i.e. National Accreditation
Committee and Independent Monitoring Institution

3. Augment one new principle Tracebility and Tranparency to secure clear
origin of the palm oil products

4. Certification is mandatory implemented for all business entities

5. Violations of the ISPO certificate will be imposed an adimistrative sanction

in the form of estate crops business permit revoking which preceded by
written notice

6. ISPO Certification for plasm and independent farmers will be applied either
in group or individual

7. Expenses of ISPO certification will be paid by individual company unless for
plasm and independent farmers could be covered by either goverment or
other non binding and lawful financial sources

8. Government through ISPO Commission will develop standard price for
ISPQ certification




OBJECTIVES OF REVAMPING ISPO




Malaysian Sustainable Palm Oil

(MSPO)

: By
Dr. Ahmad KUSHAIRI Din
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Malaysian Palm Qil Board (MPOB)

Presented to
Sustainable Sourcing Working Group (WG)

The Organizing Committee of the 2020 Tokyo
Olympics and Paralympic Games
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Palm Oil at a Glance

Oil
number number

1 y Palm Oil 2 ‘ Palm Kernel Oil

from Kernel

v

from Mesocarp

Oil palm FRUITS produce two types of oil

a ® Malaysian Palm Oil Board ( ;

MPOB




Oil Palm is the Most Productive Oil-bearing @
Crop in the World

produces X amount oil needs Y ha land

CPO 4.0 0.25
SBO 04 2.50
SFO 0.6 1.67
RSO 0.8 ' 1.25

Harvested Area (mil ha) vs. Production (mil t??a, 52?16

Soybean oil, Sunflower,
0.43 0.65

Chacterage = procuction

0 18.2 mil ha of land prmduces 64.67

64.67 mil tonnes of palm oil*
* inchuding paim kemel of

2514 32.9°

Cf Palm Sunflewer Rapesead Soybean

119.54 mil ha of land produces
51.5 mil fonnes of soybean oil

-

ysia ® Malaysian Palm Oil Board C ;:

MPOB
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State Agencies
0.34 Mn Ha
(6.0%)

Ownership

| RISDA |
=
= (L)
»
@ FELCRA
=
E 0.17 Mn Ha/
= I
£
W
Definition

Smallholders <40.46ha (100ac)

Estates

>40.46ha (100ac)

P4

Qil Palm Area, 2016
Total Area: 5.74 mil ha
Smallholders: ~40%
Private Estates: ~60%

Private Estates
3.51 Mn Ha
(61.2%)




Malaysia: Oil Palm Area Growth Rate

Growth rate_"of oil palm planted area in Malaysia gradually declining

[
{ 6,000,000
|

2016
5,737,985

5,000,000

4,000,000

|

3,000,000

2,000,000
2,540,087 4,051,374

1985

1,482,399 Planted Area

1,000,000

= —
WiWw.mp ok, g _G"::L v
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Malaysia: Oil Palm Areas

1992: Rio Summit, Malaysia pledged to maintain at least 50% forest cover
2016: Forest cover at 55.26%. Oil palm area at 5.74 million ha

Other Agricultures
4,024,397
(12.18%)

Oil palm
Commodities accounts Rubb
6,910,773 for 17.4% oty
Forested Area (20.92%) of total 1,072.,920?
0
(55.26%) Sigh
62,625
. Pepper (0.91%}
Others ?;?3? 16,768 Cocoa
3,844,470 , (0.24%) 17,368
{(11.64%) (0.05%) | {0.25%)

Statistics 2016
Source: Department of Forestry Peninsular Malaysia, 2017

Pé



Overview of Forest Resources in
Malaysia

Pledge: Malaysia is committed to manage its forest resources sustainably in
the overall context of sustainable development

Z | South Chind
L _ Sea

a
| : :
imgwﬂi | ! , - Kota Baharu
| b asanut'h
George'l‘ownr' e

5° TheKektok
Si Temple

e | MALAYSIA
& Area: 33.03 million ha

LEGEND

T = Couniry Boundary |

Permanent reserved State land Totally protected
forest _ areas
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Importance of Oil Palm

- =6 0il palm is a perennial tree crop with
g economic life of 25 years i.e. replanted
after 25 years, not every year

5 Cultivated on legitimate agricultural land;
land previously occupied by other tree
crops (rubber, cocoa, coconut)

«5 Reduce poverty

5 Narrow economic gap between urban
: and rural

oA ,eéDeveIops an inclusive economy
W JHT

Pg



JUM Sustainability in business

10

ANNIVERTARY
ANVERS

/
/
/

|+ Sustainability

> People — reduce poverty, protection from
exploitation, improve quality of life

» Planet — protect the environment, reduce
negative human impacts

> Profit — continuity and progress of business
* Recent trend in business

* Required in agribusiness
* Qil palm is an agriculture crop

P9



. Supports Rio Summit, 1992

* Pledged for sustainable development
— Social, environment and economic responsibility

 Profit is balanced with protection of environment

and welfare of the people

P10




i { 1.@
Malaysian Oil Palm Smallholders

Total smallholders ~ 650,000

Two categories

1) Organized smallholders

= Smallholders under government agencies such as
FELDA, FELCRA, RISDA, SALCRA, SLDB

=  Grouped in land development schemes
= Total smallholders: 395,293 (Dec 2016)
= Total area: 1,312,506 ha (Dec 2016)

2) Independent smallholders

= Smallholders not under government schemes i.e. on
their own

= Total smallholders: 245,022 (Sept 2017)
= Total area: 968,558 hectares (Sept 2017)

= MPOB grouped these smallholders into Sustainable
Palm Qil Cluster (SPOC)

Note:
FELDA = Federal Land Development Authority
FELCRA = Federal Land Consolidation and Rehabilitation Authority

Definition

RISDA = Rubber Industry Smallholders Development Authority
Smaliholders <40.46ha (1003C) SALCRA = Sarawak Land Consolidation and Rehabilitation Authority
Estates >40.46ha (100ac) SLDB = Sabah Land Development Board

MPOB = Malaysian Palm Oil Board

WWw.mpob.goiy

PN
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Malaysian Sustainable Practices

Pre-certification Requirements

I.' m Labour and Employees Matters
| * Labour Law
| Land Matters «  Workers' Minimum Standard of Housing & Amenities Act 1990
|+ National Land Code 1965 « Occupational Safety & Health Act 1977
« Land Acquisition Act 1960 * Factories & Machinery (Noise Exposure) Regulations 1989
» Passport Act 1966
| Environmental Matters *  Education Act 1996
- |+ Environmental Land Conservation __
Act 1960 (revised 1989) Pesticide Use . .
+  Quality Act 1974 (Environmental » Pesticides Act 1974 (Pesticides Registration) Rules 1988
' Quality) (Prescribed Premises) » Pesticides (Licensing for sale & storage) Rules 1988
(Crude Palm Oil) Regulation 1977 » Pesticides (Labeling) Regulations 1984
| = Environmental Quality (Clean Air) |
b Regulation 1978 Wildlife Matters
|+ Environmental Qu ality (Prescribed » Wildlife Conservation Act 2008 [Act 716]
| Activities) (Environmental Impact e,
B Assessment) Order 1987 Biodiversity
- » National Biodiversity Policy 2011-2020; 2016-2025

P12
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Malaysian Sustainable Practices 25

Pre- certlflcatlon Requirements
ﬁ} ;g{;i} 3 1 Licence “F¥re
Pl w T AR - Cat ies iy

_ Ez-;;‘ ] :__ -8 egorses. _{11‘_ |

. A |y
— " N

£
|
| I 6. Palm Fatty Acids Dealer (26)
1. Oil Palm Seed Producer (21) ¢ 7. Oil Palm Fruit Dealer (2,992) 14. Commencement of Construction of !|
' PR | 8. Palm Kernel Dealer (43) 0il Palm Mill (13)
| : :E::::?;gl Palm Tissues Producer (6) J 9. Palm Oil Dealer (1,678) 15, Oil Palm Mill 456)
4 Estate (4,999) , 10. Mixed Palm Qil Dealer (504} " 16. Palm Kernel Crushing Factory (64)
! ¢ cmall Holding (221,903) ¢ 11. Palm Olecchemicals Dealer (50) 17. Palm Oleochemicals Plants (53)
' I 12. Oil Palm Seeds and Seedlings Dealer (15) |  18. Refinery (63)

l 13. Plants from Qil Palm Tissue Dealer (1)

MPOB Licenses m Industry, Since 1977 19, Transporter

- MPOB Act 582 & its Subsidiaries (446)
F llcenses all critical activities of the Malaysmn Palm Oil Sector and enforces its orderly conduct

— _— .
|

,_-rf: “iv S =0 2 !ﬁ
" bl . =
|
24. Oil Palm Products Exporter (102} 22. Laboratory (30) ) .
. ; - . . of Bulking Facilities {3) \
. Oif Pall | rter (129 23. _
25. Oil Palm Products Importer (129) j' Surveying of Oil Palm Products (57) 21. Bulking Facilities (42) ,

s ' o i’
WWW.mpob.govany

20. Commencement of Construction
l..
|

P13



Malaysian Sustainable Practices 1.2

&>

Pre-certification Requirements

Good Agricultural Practice (GAP)
* Use of high yielding planting materials

Conservation of biodiversity

swamps
Zero-burning

» Conservation of riparian (reserved) areas, slopes,

Accumulation of soil carbon during replanting

Recycling of biomass

Optimization of fertilizer inputs

Soil conservation

Use of leguminous cover crops
Integrated pest management (IPM)
Biological control

Conserved area

P14

e 2 5
Zere burning technigus
- recycling of biomass in
plantation

Total biomass avallable 100 t'ha
contains significant pool of nutrients: |

B47kg N, 58kg P. 1384kg K and 156kg Ma

4

U0 Youngoil palm



Malaysian Sustainable Practices st
Pre-MSPO Certification

Code . . l GOOD MILLING
B “I V| i ‘L_ O |_r_']-|:-_- | i Wt COde Gf PRACTICE FOR
- Bt + 2 PALM OIL AILLS

Emphasi; is
on quality

Code of Good Nursery  Code of Good Agricultural

Practice (CoPN) Practice {COGAP)
Code of ricvcrer Code of e
PALM KERISH, FORPALMOIL
s REFINEMES

MPOB Codes of Practice

| e P :,--:.':..-_'
- / Code of Good Crushing  Code of Good Refining  Code of Good Bulking
3 .mpob.gouas Practice (CoPC) Practice (CoPR) Practice (CoPB)

P15



INTRODUCTION

Objective of the Code of Good Agncultural Practice

i5 to ensure that paim oil 1s produced sustainably
and meet the requirements of food safety, quality,
environment protection, biodiversity enhancement
and reduction of greenhouse gas emissions

SCOPE

The Code stipulates the minimum
requirements for the cultivation of oil palm to
ensure production of quality oil from processed
fresh fruit bunches (FFB) that is safe and
suitable for utilization and/or consumption.

ADOPTION REQUIREMENTS

The Code contains guidance for growers to follow in managing
their oii palm cultivations. The guidance are elements assisting
growers in implementing good agncultural practices and
produce safe and high gquality FFB. There are 14 elements to
follow for the certification of Code of Good Agricultural Practice

1. Traceability
FFB should be traceable to the estate or
smallholdings where it was produced.

2. Record Keeping and

5. Soil and Substrate

Management
Soil and topography maps are be used to assist land
clearing, preparation and planting. Adopt techniques
that minimize soil erosion and surface runoff. -

10. Post-harvest Handling
FFB and loose fruits shall be handled from the field to the mill
with minimal damage, delay and contamination.

Internal Audit
Estate and smallholdings shall keep up-
to-date records, maintained and
retained for at least 12 months. The
records shall be accessible, audited
and treated as confidential.

3. Planting Materials

6. Inorganic and Organic

Fertilizer Management
Fertilizer applications shall be based on site yield
potential, productivity, crop requirement and soil
nutrient level to maximize fertilizer efficiency and
minimize nutrient loss. Organic fertilizer should be
integrated with inorganic fertilizer:

11. By-products, Waste and Pollution

Management
All by-preducts, waste and sources of pollution shall be
identified to avoid or reduce waste and pollution.

Plant only high quality, high yielding
planting materials. Seedlings shall be
sourced from suppliers certified with
Malaysian Standard (MS157) or Certified

7. Irrigation and Fertigation
Apply water management plan to optimize water and
nutrient use and reduce wastage.

12. Worker Health, Safety and Welfare

Establish action plan to promote safe and good working
conditions. Provide training to workers who operate dangerous
and sophisticated equipment. All employment conditions shall
comply with relevant regulations.

Competency Nursery

4. Site History and

Management

Established record system on site and crop
history. No new ¢il paim planting on land

8. Crop Protection

Reduce chemical use. Apply integrated pest
management technique. Follow strictly the Pesticides
Act 1974 {(Act 149) and Regulation and Food Act
1983 (Act 281) and Regulation..

13. Environmenta! Issues

Growers shall conform to the Environmental Quality Act 1974
(Act 127) and Regulations, which cover the concems of air,
water, soil and other environmental issues.

more than 300 meters above sea level and
slope more than 25°. Avoid planting on

| marginal and problem soils. Growers have
=i the legal right on cultivating the land.

9. Harvesting

FFB should be harvested according to industry
ripeness standards or MPOB Grading Manual.
Maintain harvesting at 10-14 days interval. FFB and
loose fruits to be sent to the mill within 24h.

14. Records of Complamts

Records of complaints on all produce not in compllance with
the requirements, and their remedial actions shali be made
available upon request.

LEGAL REQUIREMENTS

All activities and produce shall comply with the requurements of
legislations currently in force in Malaysia

P16




' @ Self regulation

& Conforms to all contemporary regulations &
legal requirements

& such as Environmental Quality Act; Education Act
1996; Passport Act 1966 etc.

&= International sustainability certification systems

a Catalysed the industry to take up sustainability
certification

P17
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INATIONAL POLICY ON BIOLOGICAL DIVERSITY SNaBa Sy

- = Policy on biodiversity management over the 10 years 2011-2020;
revision 2016 — 2025.

 Continued conservation, sustainable utilisation and sharing of
benefits from biodiversity ina fair and equitable manner.

for active part|0|pat|on by all stakeholders.
~ » Malaysia’s obligations to the United Nations (UN):

i1 — Convention on Biological Diversity (CBD)-
— Sustainable Development Goals (SDG).|




Sustainability Requirements of

MSPO




MPOCC

MALRYSIAN PALM DIL CERTIFICANIDN COUNTIL

‘WWW.Mmpocc.org.my

A dedicated agency handling the
Malaysian Sustainable Palm Oil (MSPO)

Malaysian Palm Oil Certification
Council (MPOCC) is an independent
non-profit organisation

Established in December 2014
Started operation in October 2015

Its function is to develop and operate
MSPO Certification Scheme.

P20



Malaysian Sustainable palm Oil

(MSPO)

Industry-initiated system
Includes sustainability system for smallholders

In line with UN Sustainable Development Goals (SDG)
of eradicating poverty

A pragmatic and inclusive sustainability standard and
certification, applicable for all sectors in the supply chain
including smallholders

A national sustainability standard for oil palm that
complies with Malaysian laws and ratified international
agreements & conventions

Review at regular intervals (5 years)

P21



Objectives of MSPO

To protect the environment and enhance the livelihood
of the population

P22
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MS 2530-1:2013 — Malaysian Sustainable Palm Oil (MSPO)

MmpPOB

MS 2530-1:2013 — Malaysian
Sustainable Palm Oil (MSPO)
Part 1: General principle

MS 2530-2:2013 - Malaysian
Sustainable Palm Oil (MSPO)
... Part 2: General principles for

anoeraan w e

—m iNdependent smallholders

I PLTTIRHT 8 b i o 5 o |

. MS 2530-3:2013 — Malaysian
ZEEEEE Gustainable Palm Oil (MSPO)
Part 3: General principles for
oil palm plantations and
- orgamsed smallholders

.

Malsysian Suctainsbie Paim Ol (EPO)
Parl 4. Oenwral printiphes B pala ofl milts

MS 2530- 4:2013 — Malaysian

Sustainable Palm Oil (MSPO)

Part 4. General principles for
~-— palm oil mills

i Capyrighe 26013
EEFARTIENT OF STANDARDS MALAYSIA

¥ Comprigt H13
WBRATHINT B2 STANDARSE MALAYSIA

The documents are available at www.msonline.gov.my

P23
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4. Social respoﬁsiﬁility, health, safety and employment conditions

6. Best practices

7. Development of new planting

. S
LWWW.mpob.goyio
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/

| |4 Commitment to implement MSPO

¢ Transparent
~Communication
& Consultation

¢ Standard Operating Procedures
& Guidelines for operations at premises

\i | - Comply with local, state, national laws and
regulations

':,_ Economic and financial viability

P25



Social Equality

¢ Major role in poverty eradication
¢ Provides employment

¢ Creates land development schemes,
é which provide the poor population with land to
grow economic crops; Improve rural livelihood

® Wellbeing of native communities

P26



Many laws and regulations to protect the
environment |

Enhancement of ecosystem

Prevents degradation of natural resources,
such as

é Land
¢ Water

Sustain population of endemic species

Prevent loss of biodiversity & ecological
functions

Mitigate climate change
ER
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e i
Www.mpob.getm

Economic Progress

&

é
&
é
é
é

Like any business, profit is also important,
otherwise would not be sustainable

Must have good business plan

Transfer of information, skill and knowledge
Mechanization and technology

Efficient agricultural practices for high yield
Avoid areas not economic to oil palm

P28




Sustainable Food & Agriculture Business Principles

v Principle 1
v Principle 2

v" Principle 3

v Principle 4

v" Principle 5

v" Principle 6

UN Global Compact

requirements

For food security, health and
nutrition

Be environmentally responsible

Ensure economic viability and
shared value

Respect human rights, create
decent work and help communities
to thrive

Encourage good governance and
accountability

Promote access and transfer of
knowledge, skills and technology

P29

Principle 6
Clause 4.6

Principles 5, 7
Clause 4.5, 4.7

Principle 6
Clause 4.6

Principle 4
Clause 4.4

Principles 2, 3, 6
Clause 4.2, 4.3, 4.6

Principles 1, 4, 6
Clause 4.1,4.4, 4.6



Subscribing to MSPO

means committed to:

4 Efficient use of resources

4 Conserve, protect and enhance
| natural ecosystems

| 4 Protect and improve livelihoods
| and social well-being

- 4 Enhance resilience of the people,
‘l communities and ecosystems

| # Good governance of both natural and
| human systems

F . .
Wy m pob g o
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'%\‘" 11 MSPO Scheme Documents 12

Malaysian Standard MS2530:2013

=l Application form for MSPO certification

mamd Certification procedure

Requirements for certification bodies

== Accreditation of Certification Bodies

== Risk management

el Procedure for handling of complaints

== Guidelines for auditing

== Issuance of logo usage licenses

Palm oil supply chain traceability requirements

A Requirements for palm-based products to fulfill EU-RED

P31




MSPO Certification Procedure & Process 1.2

MALAYSIAN SUSTAINABLE PALM OIL (MSPO) CERTIFICATION SCHEME
OIL PALM MANAGEMENT CERTIFICATION PROCESS
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4. Condury wevdin ol k & et of Ml
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T et el | ISO 17021 - 3 years)
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MSPO Certification Procedure & Process

~ Application

Issuance Of
Certificate

F—>' Surveillance Audit

!

Stage 1 Audit

y

4

Recertification ||

Stakeholder
Consultation

CB’s Certification

Committee

|

i Stage 2 Audit

1

Final Report |
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ANMIVEREARY

£

= Malaysian oil palm industry has always been adhering to sustainability requirements
= Continuous improvements through structured sustainability practices
= Implementation of 3P sustainability principles of People, Planet, Profit

|
|

; Timeline
| Malaysian . 2018-19
~ Mandatory
Sustainable implementation
of MSPO
Palm 2015
1&___ ~ Voluntary
% Oil 2013 implementation
i — Developed of MSPO
l MSPQO -
| 2007 Malaysian
B 2 Standard
- ~ MPOB Codes !
= o of Practice —  MS2530:2013
IS 2004 quality, food |
RSPO — business Safett\i’n&b_l_ MSPO mandatory implementation deadlines
p_— ¢ standard SRS - Dec 2018: Companies with RSPO/ ISCC certification
| Pre-1980s Voluntary + Jun 2019: Companies without RSPO/ ISCC certification
|: Ee?tlijf?cggion implementation « Dec 2019: Smallholders

Laws, regulations

MS

L -
Www.mpob.gov:
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%= 1.2

MSPO certification for Smallholders

. Focus: smallholdings
- sustainability certification

«6 Provide technical assistance
% Provide financial assistance *
«6 Provide training e
5 Provide storage facility

«6 Provide personal protective
equipment

Ear ¥
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AHMIVERSARY

MSPO Current Status, S 2017

| * Under voluntary implementation certified areas:

f} > Estates: 260,728.39ha
> Mills: 24 mills, capacity 1,597mt/hr

: » Smallholders
‘ = Qrganized smallholders — 2 schemes

= Independent smallholders — 20 SPOC

* Mandatory implementation
— Estates 500,000ha (2017); 1million ha (2018)

| — Mills: 30 mills (2017); 100 mills (2018); 3 million tonnes
crude palm oil (CPO); 800,000 tonnes palm kernel (PK)

— Smallholders
* Organized smallholders — 3 schemes (2017); 23 schemes (2018)

* Independent smallholders — 40 SPOC (2017), 100 SPOC(2018)

= =
IWwWw.mpob.govmi
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MSPO is the Malaysian Government Initiatives to execute its
responsibility in:

> Protecting the environment;

» Protecting livelihood of smallholders;

» While sustainably manage the oil palm plantation

~ Government provides financial assistances for MSPO certification/ audit

- field.
> 100% assistance: Smaliholders, <40.46 hectare planted area

> 70% assistance: Small estates, 40.46 - 1,000 hectare planted area
> 30% assistance: large estates, >1,000 hectare planted area

Reducing possibilities of transferring extra cost
to consumers/ end users

—
Www.mpob.goimyl
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Engagement with NGO

Memorandum of Understanding (MoU) on
/ Collaboration to Promote Oil Palm Sustainability
and MSPO with:

&

&

¢ Malaysian Nature Society (MNS)

%

%
£

s

-:1 #}
%
E
]
-
et

4 Solidaridad Network Asia Limited Solidaridad

¢ Tropical Rainforest Conservation & Research Centre
(TRCRC)

Pas



4§7/ 12
Summary

| & Malaysian oil palm industry

;" » 60% large companies, 40% smallholders
» Highly regulated by laws and regulations
r » Under constant, intense scrutiny

. 4 MSPO

» Complying to 3P sustainability pillars of People, Planet, Profit
Fulfills the demand for sustainable palm oil

Concern the welfare of poor & indigenous people
Sustainability labelling: “Certified Sustainable Palm Oil”
Progressive mandatory implementation, Dec 2019

Backed by world renowned oil palm research centres

v Vv

‘;:" ‘/

A 74
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MPOB/

i Conclusion

| ¢ Sustainability practices even before certification
,’ schemes were implemented

4 Committed to requirements of importing
countries

|
IL 4 Highly regulated industry
|

4 Undergoing rapid transformation into ecological
agriculture

¢ Specific standard for smallholders
| 4 Important role of smallholders

¢ Incorporates UN SDG on poverty eradication
¢ Inclusiveness: sharing of wealth
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ANMIVERSARY

MALAYSIAN
SUSTAINABLE
PALM OIL
(MSPO)

Thank You

kushairi@mpob.gov.my

Malaysian Palm Qil Board (MPOB)
No. 6, Persiaran Institusi,

Bandar Baru Bangi,

43000 Kajang, Selangor
MALAYSIA

= _;-LL :
I.w'.ﬂ.rw.r'n{:n'_tb.g-:r G
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December 4, 2017

WWW.rspo.org

THANK YOU

RSPO will transform markets
to make sustainable palm oil

the norm
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